TANJONG public limited company (990903-V) 

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FIRST QUARTER ENDED 30 APRIL 2002

The figures have not been audited.
CONSOLIDATED INCOME STATEMENT
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AS AT

END OF

PRECEDING

CURRENT

FINANCIAL

QUARTER

YEAR END

30/04/2002

31/01/2002

RM'000

RM'000

(Unaudited)

(Audited)

1

Property, plant and equipment *

2,361,245

        

 

2,173,588

        

 

2

Investment property

365,000

           

 

365,000

           

 

3

Investment in associated companies

31,594

            

 

30,710

            

 

4

Long term investments

9,962

              

 

12,691

            

 

5

Intangible assets

59,514

            

 

60,457

            

 

6

Current Assets

Inventories

95,503

            

 

91,837

            

 

Trade receivables

126,001

           

 

92,757

            

 

Short term investments

27,754

            

 

26,629

            

 

Short term placements

599,904

           

 

465,924

           

 

Cash

39,878

            

 

14,451

            

 

Other debtors, deposits and prepayments

61,046

            

 

39,816

            

 

950,086

           

 

731,414

           

 

7

Current Liabilities

Trade payables

54,941

            

 

37,874

            

 

Other payables 

256,170

           

 

127,070

           

 

Short term borrowings

305,440

           

 

175,299

           

 

Provision for taxation

28,560

            

 

18,093

            

 

Proposed dividend

64,374

            

 

64,374

            

 

709,485

           

 

422,710

           

 

8

Net Current Assets

240,601

           

 

308,704

           

 

3,067,916

        

 

2,951,150

        

 

9

Shareholders' funds

Share Capital

137,374

           

 

136,033

           

 

Reserves

Share premium

93,386

            

 

65,547

            

 

Revaluation reserve

9,915

              

 

9,915

              

 

Retained profit

1,434,636

        

 

1,363,809

        

 

1,675,311

        

 

1,575,304

        

 

10

Minority interests

260,267

           

 

253,145

           

 

11

Long term borrowings

970,960

           

 

970,960

           

 

12

Other long term liabilities 

5,604

              

 

5,604

              

 

13

Deferred taxation

155,774

           

 

146,137

           

 

3,067,916

        

 

2,951,150

        

 

14

Net tangible assets per share (RM)

4.20

3.97

*   Included in property, plant and equipment is construction in progress amounting to 

     RM540.7 million (31.1.2002 - RM468.1 million)
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CONSOLIDATED BALANCE SHEET

NOTES

1.
Accounting policies

The quarterly financial statements have been prepared based on the accounting policies and methods of computation consistent with those adopted in the annual audited accounts for the year ended 31 January 2002.

2.
Exceptional item


There was no exceptional item for the current quarter and financial year to date.

3.
Extraordinary item

There was no extraordinary item for the current quarter and financial year to date.

4. 
Taxation


Individual/Cumulative Quarter



30/4/2002

30/4/2001



RM'000

RM'000







Malaysian taxation





Income tax





- Current year

24,740

18,211

- Prior year

-

94



24,740

18,305

Deferred tax

9,709

5,732



34,449

24,037

Foreign taxation

160

163



34,609

24,200

The effective tax rates for current quarter and financial year to date are 30.6%. The variance between the effective tax rate and the statutory tax rate is mainly due to losses of subsidiaries not available for relief at Group level and non-deductibility of certain items for tax purposes.

5. Sale of unquoted investments and/or properties

There was no disposal of unquoted investments and/or properties for the current quarter and financial year to date.

6.
Quoted securities

(a)
Summary of dealings in quoted securities for the current quarter and financial year 

to date ended 30 April 2002:-











Cumulative Quarter











RM'000








(i)
Total purchase consideration

999


(ii)
Total sale proceeds

1,623


(iii)
Total profit on disposal

255







(b)
Investments in quoted securities as at the reporting period:




RM'000








At cost
32,959



At carrying value/book value
27,754



At market value
34,485

7.
Changes in the composition of the Group
There have been no changes in the composition of the Group for the current quarter and financial year to date.

8(a).
Status of corporate proposals announced but not completed
(i) The Securities Commission had on 8 May 2002 approved the Company’s proposed amendment to certain clauses and definitions in the Bye-Laws governing the Company’s Employees’ Share Option Scheme No. 2.

The proposed amendments will be tabled for the shareholders’ approval at the forthcoming Extraordinary General Meeting of the Company.

(ii) As reported in the immediate preceding quarter by Powertek Berhad (“Powertek”), a subsidiary of Tanjong plc, Pahlawan Power Sdn Bhd (“Pahlawan”), a wholly-owned subsidiary of Powertek had procured a finance facility of Murabahah Commercial Papers (“MuCP”)/Medium Term Notes (“MTN”) Programme of RM100 million nominal value.

Subsequent to the current quarter, on 11 June 2002, the first issuance of MuCP with a nominal value of RM11 million was undertaken by Pahlawan.

8(b).
Utilisation of proceeds raised from the corporate proposal 

The aforementioned MuCP issuance was utilised by Pahlawan to part repay the shareholders’ advances/loans due to Powertek.
9. Debt and equity securities

9.1 Repayment of debt securities

Powertek had on 11 February 2002, fully settled its Commercial Papers (“CP”) with a nominal value of RM170 million at interest rates ranging from 2.92% to 3.10% per annum.

Except as disclosed above, there was no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter and financial year to date.

9.2 Issue of new shares

During the current period, 3,778,000 new shares in the Company were issued pursuant to the exercise of options for a total subscription amount of RM29.2 million by eligible employees under the Company’s Employees’ Share Option Scheme No. 2. 

10.
Group borrowings and debt securities




Short

Term

Long

Term

Total




RM'000

RM'000

RM’000

Secured 

















Syndicated loan


5,440

170,960

176,400

Al-Bai’ Bithaman Ajil Islamic Debt Securities (BaIDS)


-

450,000

450,000




5,440

620,960

626,400

Unsecured








Redeemable Bonds 


-

350,000

350,000

Bridging loan


300,000

-

300,000




300,000

350,000

650,000










Total as at 30 April 2002


305,440

970,960

1,276,400

11.
Contingent liabilities

There were no contingent liabilities at the date of this report.

12.
Off balance sheet financial instruments

Panglima is obliged to make progressive payments in EURO currency pursuant to the Engineering, Procurement and Construction Contract (“EPC Contract’’) entered for the construction and development of the new 720MW Combined Cycle Gas Turbine (“CCGT”) power plant. The CCGT power plant project comprises two (2) phases namely, the construction of a 460MW Open Cycle Gas Turbine ("OCGT") power plant in the first phase and conversion of the OCGT power plant into a 720MW CCGT power plant in the second phase. In this respect, Panglima has entered into forward contracts to hedge the above progressive payments in EURO currency. These contracts are executed with three (3) licensed financial institutions and are accounted for on a basis which is consistent with accounting policies adopted by the Group.

At the date of this report, the notional principal amount outstanding under the forward contracts entered into by Panglima is RM245.8 million. These contracts have various maturity periods straddling over the next twelve months to meet the payment obligations under the EPC Contract.

13.
Litigation

There is no pending material litigation since the last annual balance sheet date to the date of issue of this quarterly report.
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RM'000

RM'000

RM'000

RM'000

1

(a)

Revenue

609,005

         

 

507,743

         

 

609,005

         

 

507,743

         

 

(b)

Investment income

378

                

 

1,581

             

 

378

                

 

1,581

             

 

(c)

Other income  

3,293

             

 

2,728

             

 

3,293

             

 

2,728

             

 

2

(a)

Profit/(loss) before finance cost, 

depreciation and amortisation, 

exceptional items, income tax, minority

interests and extraordinary items

157,114

         

 

113,724

         

 

157,114

         

 

113,724

         

 

(b)

Finance cost

(14,524)

          

 

(12,620)

          

 

(14,524)

         

 

(12,620)

          

 

(c)

Depreciation and amortisation

(30,149)

          

 

(27,272)

          

 

(30,149)

         

 

(27,272)

          

 

(d)

Exceptional items

-

                     

 

-

                     

 

-

                    

 

-

                     

 

(e)

Profit/(loss) before income tax,

minority interests and extraordinary items

112,441

         

 

73,832

           

 

112,441

         

 

73,832

           

 

(f)

Share of profits and losses of associated

companies

563

                

 

(701)

               

 

563

                

 

(701)

               

 

(g)

Profit/(loss) before income tax, minority

interests and extraordinary items

113,004

         

 

73,131

           

 

113,004

         

 

73,131

           

 

(h)

Income tax

(34,609)

          

 

(24,200)

          

 

(34,609)

         

 

(24,200)

          

 

(i)

(i)

Profit/(loss) after income tax

before deducting minority interests 

78,395

           

 

48,931

           

 

78,395

           

 

48,931

           

 

(ii)

Less minority interests 

(7,122)

            

 

(6,466)

            

 

(7,122)

           

 

(6,466)

            

 

(j)

Pre-acquisition profit/(loss), if applicable

-

                     

 

-

                     

 

-

                    

 

-

                     

 

(k)

Net profit/(loss) from ordinary activities

attributable to members of the company

71,273

           

 

42,465

           

 

71,273

           

 

42,465

           

 

(l)

(i)

Extraordinary items

-

                     

 

-

                     

 

-

                    

 

-

                     

 

(ii)

Less minority interests 

-

                     

 

-

                     

 

-

                    

 

-

                     

 

(iii)

Extraordinary items attributable to 

members of the company

-

                     

 

-

                     

 

-

                    

 

-

                     

 

(m)

Net profit/(loss) attributable

to members of the company

71,273

           

 

42,465

           

 

71,273

           

 

42,465

           

 

3

Earnings per share based on 2(m) above

after deducting any provision for 

preference dividends, if any :-

(a)

Basic (based  on 2002: 383,029,855

 (2001:379,947,866) ordinary shares) - sen

18.6

11.2

18.6

11.2

(b)

Fully diluted (based on 2002: 385,026,669

 (2001:380,147,248) ordinary shares) - sen

18.5

11.2

18.5

11.2

4

(a)

Dividend per share (sen)

-

                    

 

-

                     

 

(b)

Dividend description

-

                    

 

-

                     

 

INDIVIDUAL QUARTER

CUMULATIVE QUARTER

Segmental results

15.
Variation of current quarter’s profit before tax to preceding quarter

The current quarter’s profit before taxation of RM113.0 million is higher than the preceding quarter’s profit of RM47.0 million which included an impairment provision of RM67.7 million in respect of the Liquefied Petroleum Gas investments. 

16.
Review of performance

Group turnover for the current quarter increased by 19.9% to RM609.0 million from RM507.7 million in the corresponding quarter in the previous financial year (“corresponding quarter”). Group operating profit is, at RM112.4 million, higher by RM38.6 million or 52.3%.

Power Generation recorded a higher turnover of RM200.3 million against RM128.8 million for the corresponding quarter with the commencement of the commercial operations of two gas turbine units of the third plant. The additional contribution from the third plant has increased Power Generation’s operating profit by RM12.8 million to RM61.5 million in the current quarter. The post-commissioning incident in March 2002 relating to one of the gas turbine units of Panglima's OCGT power plant has been resolved and the turbine resumed operations in May 2002.

The Numbers Forecast Operations (“NFO”) segment recorded an increased turnover of RM383.4 million against RM358.7 million in the corresponding quarter due to an additional draw and higher turnover per draw arising mainly from the Chinese New Year seasonal effect. The Racing Totalisator Operations (“RTO”) segment registered a marginal profit of RM0.8 million as compared to an operating loss of RM6.5 million in the corresponding quarter.

Overall, the increase in profit attributable to shareholders from RM42.5 million to RM71.3 million, has increased earnings per share by 7.4 sen, from 11.2 sen to 18.6 sen in the current quarter.

17.
Material subsequent events


Other than as disclosed in Note 8(a), there were no material events up to the date of this report that have not been reflected in the financial statements for the said period.

18.
Seasonal / cyclical factors

The principal business operations of the Group were not materially affected by seasonal or cyclical factors during the quarter under review.

19.
Current year prospects
The Board of Directors anticipates a satisfactory performance for the Group for the remainder of this financial year due to ongoing contributions from the NFO and Power Generation segments, barring unforeseen circumstances.

20.
Variance to profit forecast or shortfall in profit guarantee (only applicable to the final quarter)

Not applicable. 

21.
Dividend

The Board had on 26 March 2002 when approving its unaudited results for the fourth quarter and the financial year ended 31 January 2002, recommended a final gross dividend of 22.0 sen per share less Malaysian income tax at 28% in respect of the financial year ended 31 January 2002. The proposed dividend, if approved at the forthcoming Annual General Meeting scheduled on 25 July 2002, will be paid on 9 August 2002. 

No interim dividend has been recommended for the current quarter.

By order of the Board


Siuagamy Ramasamy
25 June 2002


Group Company Secretary
Kuala Lumpur
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1,141,716

      

 

RTO

5,932

             

 

756
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2,144

             

 

(6,541)

           

 

45,453

           

 

 

 

 

 

 

 

Property Investment

11,226

           

 

7,146

             

 

186,123

         

 

9,118

             

 

5,469

             

 

166,664

         

 

 

 

 

 

 

 

600,851

         

 

124,024

         

 

1,303,371

      

 

498,776

         

 

88,152

           

 

1,332,629

      

 

 

 

 

 

 

 

People's Republic

 

 

 

 

 

 

of China

 

 

 

 

 

 

Liquefied Petroleum Gas (LPG)

10,294

           

 

(343)

              

 

3,329

             

 

10,978

           

 

(2,157)
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Segment totals
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